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INDEPENDENT AUDITOR'S REPORT

To the Members of North Saskatchewan River Basin Council

Opinion

I have audited the financial statements of North Saskatchewan River Basin Council (the Council), which
comprise the statement of financial position as at March 31, 2020, and the statements of revenues and
expenditures, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Council as at March 31, 2020, and the results of its operations and  its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

I conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of my report. I am independent of the Council in accordance with the
ethical requirements that are relevant to my audit of the financial statements in Canada, and I have fulfilled
my other ethical responsibilities in accordance with those requirements. I believe that the audit evidence I
have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Council's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Council or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Council's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

(continues)
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Independent Auditor's Report to the Members of North Saskatchewan River Basin Council (continued)

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Council’s ability to continue as a going concern. If I
conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the Council to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that I identify during my audit.

Borden, Saskatchewan ELIZABETH M. TORRENS CPA PROFESSIONAL CORPORATION
July 9, 2020     
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Statement of Financial Position

March 31, 2020

2020 2019

ASSETS

CURRENT
Cash (Note 4) $ 15,666 $ 37,506
Accounts receivable 166,545 114,179
Goods and services tax recoverable 2,913 1,369

185,124 153,054

LONG TERM INVESTMENTS 135 77

$ 185,259 $ 153,131

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable $ 27,503 $ 12,154
Provincial sales tax payable - 246
Deferred income (Note 5) 6,999 2,591

34,502 14,991

NET ASSETS 150,757 138,140

$ 185,259 $ 153,131

ON BEHALF OF THE BOARD

_____________________________ Director 

_____________________________ Director 

See notes to financial statements
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Statement of Revenues and Expenditures

Year Ended March 31, 2020

2020 2019

REVENUES
Grants (Note 5) $ 238,824 $ 206,704
Consulting services 119,209 70,997
Programs 32,419 15,270
Contracts and services 18,059 73,381
Member fees 16,700 12,200
Workshop registrations 225 625
Donations - 175

425,436 379,352

EXPENSES
Salaries and wages 255,593 211,979
Contract services 47,950 -
Travel 33,007 28,467
Office 29,629 22,005
Sub-contracts 11,785 6,825
Meals and entertainment 8,652 12,325
Occupancy costs 5,400 5,400
Accounting fees 4,664 5,141
Memberships 4,000 4,000
Telephone 3,048 2,864
Insurance 2,520 2,434
Meetings and conventions 2,170 2,761
Advertising and promotion 1,257 1,770
Meeting honorarium 1,050 1,100
Business taxes, licences and memberships 999 890
Water testing 664 282
Interest and bank charges 273 275
Equipment rentals 150 -
Training 135 225
Management fees - 20
Repairs and maintenance - 94

412,946 308,857

EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 12,490 70,495

OTHER INCOME  
Interest income 127 150

EXCESS OF REVENUES OVER EXPENSES $ 12,617 $ 70,645

See notes to financial statements
4
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Statement of Changes in Net Assets

Year Ended March 31, 2020

2020 2019

NET ASSETS - BEGINNING OF YEAR $ 138,140 $ 67,495
EXCESS OF REVENUES OVER EXPENSES 12,617 70,645

NET ASSETS - END OF YEAR $ 150,757 $ 138,140

See notes to financial statements
5
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Statement of Cash Flows

Year Ended March 31, 2020

2020 2019

OPERATING ACTIVITIES
Excess of revenues over expenses $ 12,617 $ 70,645

Changes in non-cash working capital:  
Accounts receivable (52,366) (78,328)
Accounts payable 15,349 6,777
Deferred income 4,408 (47,836)
Prepaid expenses - 940
Goods and services tax payable (1,544) 162
Provincial sales tax payable (receivable) (246) 246

(34,399) (118,039)

Cash flow used by operating activities (21,782) (47,394)

INVESTING ACTIVITY
Long term investments (58) (10)

DECREASE IN CASH FLOW (21,840) (47,404)

Cash - beginning of year 37,506 84,910

CASH - END OF YEAR (Note 4) $ 15,666 $ 37,506

See notes to financial statements
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Notes to Financial Statements

Year Ended March 31, 2020

1. BASIS OF PRESENTATION  

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

2. PURPOSE OF THE COUNCIL  

North Saskatchewan River Basin Council (the "Council") is a not-for-profit organization incorporated
provincially under the Non-profit Corporations Act of Saskatchewan. As a registered charity the
Council is exempt from the payment of income tax under Section 149(1) of the Income Tax Act.

The Council is a non-profit organization that was formed to support and direct the implementation of
the Source Water Protection Plan for our watershed.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Revenue recognition

North Saskatchewan River Basin Council follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. 

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted investment income is recognized as revenue when earned.

Seminar fees are recognized as revenue when the seminars are held. 

Government grants

Government grants are recorded when there is a reasonable assurance that the Council had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.

Contributed services

Volunteers contribute a significant amount of their time each year. Because of the difficulty in
determining their fair value, contributed services may not be recognized in the financial statements.

Financial instruments policy   

The Council's financial instruments consist of cash and cash equivalents, accounts receivable and
accounts payable and accrued liabilities.  Unless otherwise noted, the fair values of these financial
instruments approximate their carrying values.  It is management's opinion that the Association is not
exposed to significant interest, currency, or credit risks arising from these financial instruments.

4. CASH           
2020 2019

Chequing account $ 14,470 $ 36,310
Savings account 1,046 1,046
Petty cash 150 150

$ 15,666 $ 37,506

7
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Notes to Financial Statements

Year Ended March 31, 2020

5. DEFERRED CONTRIBUTIONS          

During the year, the Council entered into various grant agreements.  The grant agreements specify
that the grant monies must either be used for the purposes specified in the grant agreement or must
be returned to the grantor.  Grant monies recognized in the year consist of amounts needed to offset
expenses incurred and monies remaining at the end of agreements which the grantor has allowed
the Council to retain.  The changes in deferred contributions for the year are as follows:

2020 2019

Balance, beginning of year $ 2,591 $ 50,427

Add:
Government of Saskatchewan - Ministry of Agriculture 100,000 100,000
Saskatchewan Water Security Agency 74,500 74,500
Environment and Climate Change Canada 54,470 -
Colleges and Institutes Canada 15,000 -
Carrot River Watershed 12,500 -
Government of Canada - Student Summer Jobs 6,936 6,141
Saskatchewan Association of Watersheds - 6,000

265,997 237,068
Less:

Revenue recognized (238,824) (234,477)
Adjustment for grants receivable (20,174) -

Balance, end of year $ 6,999 $ 2,591

6. FINANCIAL INSTRUMENTS    

The Council is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks.  The following analysis
provides information about the Council's risk exposure and concentration as of March 31, 2020.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
Council is exposed to credit risk from customers.  In order to reduce its credit risk, the Council
reviews a new customer's credit history before extending credit and conducts regular reviews of its
existing customers' credit performance.  An allowance for doubtful accounts is established based
upon factors surrounding the credit risk of specific accounts, historical trends and other information.
The Council has a significant number of customers which minimizes concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The Council is exposed to this risk mainly in respect of its receipt of funds from its
customers and other related sources, long-term debt, obligations under capital leases, contributions
to the pension plan, and accounts payable.

7. CAPITAL MANAGEMENT   

The Council's capital consists of its net assets.  The Association manages capital through an annual
budget process and continuous monitoring of revenues and expenses against the budget.

8
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NORTH SASKATCHEWAN RIVER BASIN COUNCIL

Notes to Financial Statements

Year Ended March 31, 2020

8. ECONOMIC DEPENDENCE    

The Council's primary source of revenue is received from government agencies.  The Council's ability
to continue viable operations is dependent upon this funding.

9


	Title Page
	Index To Financial Statements
	Engagement Report
	Statement of Financial Position
	Statement of Revenues and Expenditures
	Statement of Changes in Net Assets
	Statement of Cash Flows
	Notes to financial statements
	Basis of presentation
	Purpose of the council
	Summary of significant accounting policies
	Revenue recognition
	Government grants
	Contributed services
	Financial instruments policy

	Cash
	Deferred contributions
	Financial instruments
	CAPITAL MANAGEMENT
	Economic dependence


